
Fair Isaac Corp., the company responsible for producing 
the FICO credit score, recently announced an update to 
how the credit score is tabulated. FICO 10 is due to be 
released this summer. Because the score is so commonly 
used by lenders, personal scores are very important to 
consumers. It helps determine whether they can be 
approved for certain loans and interest rates for that 
loan.

The Wall Street Journal is reporting that the new score 
will judge those who fall behind on payments more 
harshly and will give greater weight to unsecured 
personal loans, typically a lower cost alternative to credit 
cards. Fair Isaac also announced in its press release the 
addition of a product called 10 T, which will place an 
emphasis on the borrower’s debt trends. This could be a 
concern for people whose overall debt level is trending 
upward over time.

Why are there different scores?
One reason for the discrepancy between resources can 
be seen in this most recent news about FICO. FICO 10 is 
the newest formulation of the score. That formulation is 
updated every few years with the intention of helping 
lenders better determine the credit worthiness of an 
individual.

The old formulations often do not go away. That means 
that if you get your score from your credit card company, 
they may be using FICO 9, while your lender may use 
FICO 8. Stated simply, your score is dependent on the 
source and the version used by the lender.

Please note:  The current standard for mortgage 
lenders (as required by the agencies) is FICO 04.
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