
10 Things that Hurt Mortgage Deals
From an Underwri�ng Perspec�ve

1. Job Hopping - it is important for the borrower to 
maintain steady employment during the loan process. 
Attempting to get a mortgage with less than two years 
consecutive employment in the same occupation or field 
might affect their ability for a loan approval.

2. Gaps in Work History - any relatively recent gaps in 
employment can affect your borrower’s chances for loan 
approval.

3. Previous Foreclosures - having previous 
foreclosures, no matter how old they are, can hurt the 
mortgage deal.

4. More Than One Bankruptcy - numerous 
bankruptcies may negatively impact a borrowers ability to 
obtain a mortgage.

5. Numerous Open Collections -  will negatively affect 
your borrowers ability to obtain a mortgage.

6. NSF’s on Bank Statements - bank statements are 
scrutinized by the underwriter to ensure that the borrower has 
their finances in order. Any non sufficient funds on bank 
statements would be a red flag.

7. All Gift Funds - having all gift funds would make it more 
difficult for a borrower to obtain a mortgage since there is no 
paper trail. Proper documentation of your borrower’s gift funds 
is critical to their loan transaction.

8. Large Increase in Housing - a big increase in 
housing expenses is a red flag for underwriters. Especially if 
the borrowers payments would be near doubling.

9. Retaining Primary which Causes High DTI - 
retaining current home during a new purchase creates a high 
debt income ratio for the borrower and will be a red flag for the 
underwriter.

10. Late Payments in the Last 12 Months - Any 
delinquency in payments will be a red flag for an underwriter.
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