
COMMON INSPECTION REPORTS
REQUIRED BY FHA

The Federal Housing Administration (FHA) has very 
few mandatory inspection reports. However, if an 
appraiser determines during his/her inspection that 
there may be:
a.  Safety or Health issues
b.  Structural defects that may affect the value
c.  Any State or local building code/ordinance 
violations

They are obligated to require further investigation 
and inspection (as applicable) and comment their 
findings on the appraisal report. 

The following are some of the more common 
reasons an FHA appraiser might require certificates, 
inspection or repairs:

Required if evidence of current infestation exists, or if 
an inspection is considered customary for the area. A 
termite inspection may not necessarily be required if 
there is evidence of previous non-active infestation or 
if repairs have been made due to wood-destroying 
insects. 

Termite Inspection
Inspections required if the appraiser observes 
evidence of leakage, on-site contamination or 
required by local/state ordinance. 

Underground Oil/Gas Tanks 

An engineer’s certification that the foundation 
complies with Housing and Urban Development 
(HUD) criteria is required for all manufactured homes.

Manufactured Homes

If the home was built prior to 1978 and the appraiser 
notes peeling or chipping paint, correction of 
defective surfaces is required. If repairs are done by a 
landlord, property owner or contractor, the repairer 
must be “certified” and have taken training classes 
for the repair of lead-based paint surfaces.

Lead-Based Paint Repairs 

The final inspection of any repairs required by the 
appraiser must be inspected by the appraiser. The 
final inspection of any repairs required by an 
inspection report may be completed by anyone the 
lender selects. For new construction, the final 
inspection must be done by the appraiser, who is 
required to state that the home complies with local 
building codes.

Inspections 

If the appraiser notes that the distance between the 
water supply and the septic system could be a 
potential issue for contamination or observes 
inadequate absorption, he/she may ask for an 
inspection. 

Well and Septic

Not automatically required. Appraiser must comment 
if he or she feels there is a safety risk. The lender 
determines whether handrails or sidewalk repairs will 
be required. 

Handrails, Trip Hazards and more. 

The FHA requires that water meet the Environmental 
Protection Agency’s (EPA) minimum standards only if 
the lender or local health authority requires a water 
test when a new home is built or an existing home is 
sold. 

Water Test  
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