
WHY DO I NEED OWNER’S TITLE INSURANCE? COMMON TITLE ISSUES  

ERRORS IN PUBLIC RECORDS

Clerical mistakes or errors in �ling occur 
frequently and can be time consuming 

and costly to �x.  

UNKNOWN LIENS

Previous owners who did not pay a bill 
may have a lien on the property.  While 

this can occur with any property, it is 
common with distressed properties 
such as short sales and foreclosures.

ILLEGAL DEEDS

The title search ensures you and the 
lender that there are no other “claims” 

of ownership or deeds on the property.  
Occasionally, the title search will 

uncover an issue in the chain of title.

MISSING HEIRS

Missing heirs or contested wills may 
show up before or after you purchase a 

property.

FORGERIES

Forged documents that are recorded 
with the county and unbeknownst to 
you or the lender will interrupt your 

title rights. 

UNDISCOVERED ENCUMBRANCES

Encumbrances can come from a third 
party holding a claim to all or part of 

your property. Or, non-�nancial claims 
such as restrictions or covenants limit 

the use of your property.

UNKNOWN EASEMENTS

Easements give rights to others [such 
as government agencies, businesses, or 
even neighbors] the right to access all 

or part of your property.

BOUNDARY/SURVEY DISPUTES

A survey of your property is performed 
to de�ne your property boundaries. 

Former surveys may di�er and allow a 
neighbor or other party to claim 

ownership of a part of your property.

UNDISCOVERED WILL

When you purchase a home sold by the 
state on behalf of a person with no will, 

it seems legitimate that your rights 
would be safe.  However, at any time, 

the deceased owner’s will may 
materialize, and your rights could be in 

jeopardy.

A title refers to the ownership of your property and gives you the right to use that property. These potential problems 
are the reason why you should strongly consider an Owner’s Policy so that you are protected with Title Insurance.
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