
Seller concessions are the closing costs 
that the seller agrees to pay. By making 
a home more affordable to the buyer, 
seller concessions assist the seller in 
closing the deal. 

Depending on the loan type, the 
amount a seller can contribute to the 
closing costs is limited.

Additional rules for seller concessions:
    • Cash-back is prohibited. This means the amount of seller concession applied at closing will always be the lesser of the  
      agreed upon concession OR the buyer’s actual closing costs/prepaid expenses.
    • The adjusted sales price, including the concession, must be supported by the appraisal. The seller concession could be  
      rejected if the appraisal is too low.
    • For VA loans, a Seller may always pay all the Veteran’s closing costs and up to 4% of the following de�ned concession items:
 o payment of the buyer’s VA funding fee
 o prepaid expenses such as the buyer’s property taxes and insurance 
 o payment of extra points to provide permanent interest rate buydowns 
 o provision of escrowed funds to provide temporary interest rate buydowns, and
 o payoff of credit balances or judgments on behalf of the buyer
    • For all USDA loans the 6% seller concession limit is determined using the buyer’s loan amount, rather than the sale price or  
      appraised value of the home.

To learn more about seller concessions and how they vary due to loan type, contact me today!

Loan Type

Conventional Primary or 2nd Home

FHA

VA

USDA

Investment Property

Down Payment

Up to 10%

10% - 25%

More than 25%

Any

Any

Any

Any

Max Seller Concession

3%

6%

9%

6%

4% + Closing Cost

6%

2%
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