
COMMON FIRST-TIME
HOMEBUYER MISTAKES
& HOW TO AVOID THEM

MISTAKE #3: BEING CARELESS WITH YOUR CREDIT.
Many borrowers make the mistake of taking on new loans or credit cards after their initial preapproval, which can greatly 

jeopardize their closing and final loan approval. Many lenders will do a final credit check prior to closing and any changes to 
your credit profile could impact your ability to close or the final terms of your loan.

Borrowers can avoid this by deciding not to take on new credit cards, close existing accounts, or take out new loans in the 
period leading up to applying for a mortgage through closing day. If possible, borrowers should spend their time paying down 

their existing balances to below 30% of their available credit limit and continue paying all monthly bills on time.

MISTAKE #2: PURCHASING A HOME THAT IS OVER BUDGET.
Though it may be tempting – especially when it feels like they have finally found the perfect home – it is never a good idea for 

borrowers to overextend themselves. Not only will it add more day-to-day financial stress, but it also puts buyers at risk for 
foreclosure if their financial situation suddenly changes. 

Borrowers can avoid this common mistake by focusing on the amount of monthly payment they can a�ord, rather than the 
maximum amount of loan they qualify for.

MISTAKE #1: LOOKING FOR A HOME BEFORE APPLYING FOR A MORTGAGE.
In a competitive market, o�ers are typically not even considered without a mortgage loan preapproval. Most sellers won’t 

entertain o�ers with financing unless there is a valid preapproval letter, as removing a home from a market before a buyer has 
even applied is very risky.

To avoid this common mistake, borrowers should make sure to get a full underwritten preapproval BEFORE starting their 
homebuying search. This shows the seller that their o�er is solid and can be taken seriously. Make sure you are working with a 

Lender who is doing a full review of your credit, income, and assets, so you know they can assist you with meeting all the 
contract terms before you make an o�er.

Navigating the housing market can be challenging for 
seasoned and first-time homebuyers alike. And in an 
ever-changing, competitive market – like the one we find 
ourselves in today – it can seem even more challenging. 

To help, we’ve listed THREE common mistakes that 
first-time homebuyers often make – and how they can best 
avoid them.
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