
COMMON
INSPECTION REPORTS

REQUIRED BY FHA

Borrowers who use an FHA loan to purchase a home are required to pass an 
appraisal and inspection by a HUD-approved appraiser. In addition to 
determining the market value of the home, the appraiser will inspect the 
property to ensure that it meets HUD’s minimum property standards.

Anything that poses a (1) safety or health issue (2) structural defect that may 
affect the value or (3) state or local building code/ordinance violation, will 
require further investigation and inspection by the appraiser.

Some common reasons an FHA appraiser might require certi�cates, 
inspection, or repairs are as follows:

1. Termite inspection. This is required if evidence of current infestation 
exists, or if an inspection is considered standard for the property’s location. 

2. Well and septic. Required if the appraiser notices that the distance 
between the water supply and the septic system could be a potential issue for 
contamination or observes inadequate absorption.

3. Handrails, trip hazards, and more. The appraiser must comment if he 
or she feels there is a safety risk, and the lender will determine if repairs will 
be required.

4. Water test. The FHA requires that water meet the Environmental 
Protection Agency’s (EPA) minimum standard only if the lender or local health 
authority requires a water test when a new home is built or an existing home is 
sold.

5. Underground oil/gas tanks. Required if the appraiser observes 
evidence of leakage, on-site contamination, or if it is required by local/state 
ordinance.

6. Manufactured homes. An engineer’s certi�cation that the foundation 
complies with Housing and Urban Development (HUD) criteria is required for 
all manufactured homes.

7. Lead-based paint repairs. If the home was built prior to 1978 and the 
appraiser notes peeling or chipping paint, correction of defective surfaces is 
required. If repairs are done by a landlord, property owner or contractor, the 
repairer must be “certi�ed” and have taken training classes for the repair of 
lead-based paint surfaces.

8. Inspections. Though the �nal inspection of any repairs required by the 
appraiser must be inspected by the appraiser, the �nal inspection of any 
repairs required by an inspection report may be completed by anyone the 
lender selects. For any new construction, the �nal inspection must be done by 
the appraiser, who is required to state that the home complies with local 
building codes.
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